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2112 2269 2519 2728 | 3020 | 2837 2823 | 2697 2725 3287 3738 4054 | 4410 4852 | 50.14 | 49.83 49.70  55.00 |Revenues per sh 76.65
3.62 4.04 4.49 4.64 4.95 3.89 337 2.85 3.90 542 5.34 5.72 6.10 7.50 741 7.27 7.20 8.25 | “Cash Flow” per sh 12.40
1.95 2.18 2.46 2.26 2.63 92 62 d.01 1.23 2.76 2.76 3.01 329 372 444 4.35 4.00 4.75 |Earnings per sh A 7.25
1.10 1.10 1.10 118 121 121 121 40 25 .25 33 .39 44 A7 51 51 .59 .66 |Div'ds Decl'd per sh B= 1.10
190 1.80 2.28 2.79 2.85 2.84 2.08 1.36 131 2.17 2.90 351 352 330 3.19 3.28 3.65 4.05 |Cap’l Spending per sh 5.35
1417 1601 1674 16.75| 1874 | 1620 12.09 8.00 950 1013 1052 1010 | 1036 11.23 | 1156 | 13.70 1430  16.00 |Book Value per sh 26.00
24265 2389.3 2360.1 2299.1 | 22856 | 2284.1 22857 | 2325.6 2350.8 21889 20319 1936.5 | 1851.8 1804.2 | 1762.9 | 1723.2 1650.0 1600.0 |Common Shs Outst'g © | 1500.0
18.0 16.6 119 12.3 104 28.6 337 -- 12.8 83 10.7 151 19.0 289 248 24.7 Bold figures are |Avg Ann’l P/E Ratio 20.0
122 111 .99 93 a7 1.83 2.04 -- 84 56 .67 87 .99 1.65 161 127 Value Line Relative P/E Ratio 135
31% 30% 38% 42% | 44% | 46% 58% | 32% 16% 11% 11% 9% | 7% 4% 5% | 5% oSUMAeSaug Anml Divd Yield 8%
CAPITAL STRUCTURE as of 12/31/01 64523 | 62716 64052 71940 75947 78508 | 81667 87548 | 88396 | 85866 82000 88000 |Revenues ($mill) 115000
Total Debt $27151 mill. Due in 5 Yrs $19960 mill. | 1500 | 11.1% 17.5% 21.6% 185% 18.0% | 17.3% 19.1% | 19.6% | 16.4% 185% 18.5% |Operating Margin 20.0%
:_”TC-Diztif’;fsg‘gg %fiﬁ*"’bagfl‘ﬁ?ec;ggtdg’;-z il 6250.0 | 66610 62950 56020 50120 50010 | 49920 65850 | 49950 | 48200 5000 5375 |Depreciation ($mill) 7525
(LT interest eamed: 15.6x. total interest coverage: | 14350 | 130 20650 63340 58520 60930 | 6328.0 69620 | 80930 | 77230 6880 7850 |Net Profit (Smill 11065
9.9%) (40% of Capl) | 45.2% | NMF 415% 37.5% 351% 325% | 30.0% 30.1% | 29.8% | 29.5% 29.5% 29.5% (Income Tax Rate 29.5%
2.2% -« 46% B88% 77% 78% | 77% 80% | 92% | 9.0% 84%  8.9% |Net Profit Margin 9.6%
Leases, Uncapitalized: Annual rentals $1378 mill. | 29550 [ 6052.0 12112 90430 66950 69110 |5533.0 3577.0 | 74740 | 73420 6850 7725 |Working Cap’l ($mill) 18900
ﬁfgg‘&gtﬁgr‘]‘? None 12853 | 15245 12548 10060 9872.0 13696 | 15508 14124 | 18371 | 15963 15975 15975 |Long-Term Debt ($mill) | 15975
27624 | 19738 23413 22423 21628 19816 | 19433 20511 | 20624 | 23614 23625 25625 |Shr. Equity ($mill) 39000
Common Stock 1,716,941,848 shs. (60% of Cap’l) 49% | 17% 94% 20.0% 195% 19.1% | 18.6% 20.6% | 22.0% | 20.5% 185% 20.0% |Return on Total Cap’l 21.0%
as of 3/1/02 5.2% A% 127% 282% 27.0% 30.7% | 32.6% 33.9% | 39.2% | 32.7% 29.0% 30.5% |Return on Shr. Equity 28.5%
MARKET CAP: $153 billion (Large Cap) NMF | NMF 103% 25.9% 24.1% 27.1% | 28.6% 30.0% | 35.2% | 28.6% 25.0% 26.5% |Retained to Com Eq 24.0%
CUR$I$\4I|ELI\|I_T POSITION 1999 2000 12/31/01 | NMF| NMF  22% 9%  12%  13% | 13% 13% | 11%| 13%  15%  14% |All Div'ds to Net Prof 15%
Cash Assets 5831 3722 6393 | BUSINESS: International Business Machines Corporation is the 2001 revenues. Research, development, and engineering costs,
Receivables 27618 30726 27018 | world's largest supplier of advanced information processing tech-  6.2% of revenues. '01 dep. rate: 12.6%. Has 319,875 employees,
Ion%eenrtory (Avg Cst) f{ggg ﬁégg fg% nology and communication systems and services and program 677,425 shareholders. Officers & Directors control less than 1% of
Current Assets 73155 43880 42461 | Products. 2001 revenue breakdown: Global Services, 41%; stock (3/02 proxy). Chairman: Louis V. Gerstner, Jr. Presdent and
Accts Payable 6400 8192 7047 Hardware, 39%; Software, 15%; Global Financing, 4%; Enterprise ~ CEO: Samual J. Palmisano. Inc.: NY. Add.. New Orchard Road,
Debt Dué 14230 10205 11188 | Investment/Other, 1%. Foreign business accounted for 59% of ~ Armonk, NY 10504. Tel.: 914-499-1900. Internet: www.ibm.com.
85;?(;”‘ Liab. égg;’g égggg %g?gg IBM is getting off to a slow start this later in the year, though. By that time,
— year. The week before the computing doubts about the sustainability of the eco-
AfN;\‘UA'- RAEES lgi\‘(st 5P$St Esgqog?dfl giant was scheduled to release March- nomic recovery should have been laid to
ofchange fpersh)  10¥rs,  Sirs, 097 | quarter results, it warned that revenues rest, which should lead to a better environ-
“Cash Flow” 50% 85%  9.0% and earnings for the three-month stretch ment for information technology spending.
Eiﬁ\llfi'&mgs g-ggf %gggﬁ 12-82? would fall short of expectations. Times are That, in turn, should lead to improved
BoakValue 320 40w 1350 | difficult for the technology group. Even demand for Big Blue's products and serv-
- though it appears that the U.S. economy ices. Too, companies are likely to continue
Cal- | QUARTERLYREVENUES(Smill) | Full | has turned the corner and again is on the to focus on the core aspects of their busi-
endar |Mar3l Jun.30 Sep.30 Decdl] Year | \hqwing, businesses appear to be keeping ness, and farm out other functions. And,
1999 120317 21905 21144 24182 |87548 | 5'|id on capital spending until they can be enterprises are consolidating their in-
%888 %ggﬁ ﬂgg% %(1)4712{13 %gg%g ggggg certain that the recovery is going to be formation technology resources to improve
2002 18500 19500 20500 23500 |82000 sustainable. That reluctance to spend is controls and to cut costs. Finally,
2003 120000 21500 21500 25000 |ssooo | Slowing sales of IBM's hardware offerings. businesses increasingly want complete
" And the segments of IBM'’s diverse opera- solutions to their computing needs, rather
cal- EARNINGS PER SHARE Ful | tion that were problems last year likely than hardware and software that they
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | \uijj remain problems in the early part of then have to put together. All these trends
1999 178 91 90 113 | 372| 5002. Demand for semiconductors and play into IBM's strengths, to wit, its broad
%888 gg igg 188 %ég 1‘31‘51 hard-disk drives is weak, and efforts to product lineup, its integration skills, and
2002 '8 90 100 142 | 4go| turn a profit at the personal computer seg- its networking experience. Consequently,
2003 ‘%5 110 110 160 | 475| Ment (manufacturing is being outsourced share net should advance at a good annual
UARTERLY DIVIDENDS PAID & and the company is pushing to increase pace through mid-decade. Still . . .
Cg" Q . 5”” direct-to-user sales) will take some time to These good-quality shares have little
endar |Mar31 Jun.30 Sep.30 Dec3l| Year| noqp fryit. Finally, the systems integration appeal. The recently out-of-favor issue is
1998 | 10 a1 11 11| 43| pysiness probably won't pick up until com- ranked to lag the market in the year
1999 A1 12 12 12 A7 panies have a better view of their pros- ahead, and appreciation potential for the
%88(1) % ﬁ ﬁ ﬁ g% pects. ) 3- to 5-year haul is only about average.
2002 o ' ' ~*| Things should be on an upswing by George A. Niemond April 19, 2002

(A) Based on average shares until '97, then
diluted. Quarters may not add to total. Ex-
cludes nonrecurring gains (losses): '88, $0.22,

(80.22); '89, ($0.64); '91 ($2.16); '92, $0.83, | April.
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($3.62); '93, ($3.56); '94, $0.02; '95, ($0.94);
'96, ($0.20); '99, $0.40. Next earnings report [ 10, Dec. 10. = Dividend reinvestment plan
due mid-July. (B) Next dividend meeting late | available. (C) In millions, adjusted for splits.
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