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information that is inmportant to you. For a detailed analysis of the conpany's
results for the first quarter, you should read the entire docunent.

SUMVARY COF RESULTS

On April 18, 2000, Caterpillar Inc. reported first-quarter sales and revenues of
$4.92 billion, $52 million higher than first-quarter 1999. The increase was
primarily due to higher physical volune. Financial Products revenues increased
$25 million fromfirst-quarter 1999

Profit of $258 million or 73 cents per share was $53 nillion higher
than first-quarter 1999. The increase was due primarily to inproved
manuf acturing efficiencies, slightly |ower selling, general and adm nistrative
(S&A) costs and the higher physical vol une

"Custoner demand for Cat products and services in the first quarter
was in line with our expectations, and our product, market and geographic
diversification aided our results,” said Caterpillar Chairman and CEO d en
Barton. "Qur solid first-quarter financial performance puts us in position to
achi eve our full-year 2000 outl ook, which remains |argely unchanged."

"We're focused on cost managenent, accelerating the financial
benefits from our acquisitions, reaching new breakthroughs in product quality
and becomi ng even nore responsive. Al of these help custoners obtain even

greater value from Cat products and services and drive increased sharehol der
val ue," Barton said.

H GHLI GATS - FI RST- QUARTER 2000 COVPARED W TH FI RST- QUARTER 1999
* Sal es and revenues of $4.92 billion were $52 million higher. Revenues from

Fi nanci al Products increased 9 percent.

* Sales inside the United States were 52 percent of worl dw de sal es conpared
with 57 percent a year ago.

* Five-fold increase in Engine segnment operating profit.

* Profit of $258 million was $53 million above first-quarter 1999

* Profit per share of 73 cents was up 28 percent.

* 5,34 mllion shares were repurchased during the quarter under the program
announced in October 1998 to reduce the nunber of shares outstanding to 320

mllion over a three to five year period. On March 31, 2000 there were 348.6
m | 1ion shares outstanding.

OUTLOK
We expect full-year 2000 sal es and revenues to be slightly higher than 1999 and

profit to increase noderately. (Conplete outl ook begins on page 12.)

Part |I. FI NANCI AL | NFORVATI ON



Sal es and
revenues:

Sal es of
Machi nery and
Engi nes

Revenues of
Fi nanci al
Product s

Total sales
and revenue

Operating costs:

Cost of goods
sol d

Sel l'i ng,
general, and
adm ni strativ
expenses

Research and
devel opnent
expenses

I nterest
expense of
Fi nanci al
Product s

Tot al

Caterpillar Inc.

Statement of Results of Operations

(Unaudi t ed)

(MlIlions of dollars except per share data)

Consol i dat ed
Three Mnths Ended
March 31,

$ 4,625

3,558

e
637

155

3,578

653

155

Machi nery & Engi nes

Three Mnths Ended

March 31,
2000 1999
$ 4,625 $ 4,598
4,625 4,598
3,558 3,578
523 551
155 155

Fi nanci al Products
Three Months Ended

March 31,
2000 1999
$ -- $ --
330 303
330 303
122 109
163 134



operating

costs 4,503 4,515 4,236 4,284 285 243
Operating profit 416 352 389 314 45 60

I nterest

expense

excl udi ng
Fi nanci al
Product s 71 67 71 67 -- --

O her income
(expense) 41 16 8 (17) 15 11

Consol i dat ed
profit before tax 386 301 326 230 60 71

Provision for

incone tax 123 96 101 70 22 26
Profit of

consol i dat ed

conpani es 263 205 225 160 38 45

Equity in
profit (loss)
of

unconsol i dat ed

affiliated

conpani es

(Note 4) (5) -- (6) -- 1 --

Equity in
profit of
Fi nanci al
Product s’
Subsi di ari es -- -- 39 45 .- .

Profit $ 258 $ 205 $ 258 $ 205 $ 39 $ 45

Profit per share
of comon stock
(Note 6) $ 0.73 $ 0.58

Profit per share
of common stock -
assum ng dilution



(Note 6) $ 0.73 $ 0.57

Cash di vi dends
paid per share of
conmon st ock $ 0.325 $ 0.30

Represents Caterpillar Inc. and its subsidiaries except for Financial Products, which is accounted for on the equity basis.

(1)

The suppl enental consolidating data is presented for the purpose of additional analysis. Transactions between Machinery & Engi nes
and Financial Products have been elimnated to arrive at the consolidated data.

See acconpanyi ng notes to Consolidated Financial Statenents

Caterpillar Inc.
Statenment of Changes in Stockhol ders' Equity
For the Three Months Ended
(Unaudi t ed)

(Dollars in mllions)

Consol i dat ed
March 31, March 31
2000 1999
Common St ock

Bal ance at begi nning of period $(1, 230) $ (993)
Common shares issued, including treasury shares reissued
March 31, 2000 - 147,181; March 31, 1999 - 339,481 9 6
Treasury shares purchased
March 31, 2000 - 5,335,700; March 31, 1999 - 1,715, 200 (210) (78)
Bal ance at end of period (1, 431) (1, 065)

Profit enployed in the business

Bal ance at begi nning of period 6,617 6,123



Profit 258  $258 205  $205

Di vi dends decl ared -- .-

Bal ance at end of period 6, 875 6, 328

Accumnul at ed ot her conprehensive i ncone:

Foreign currency translation adjustment:

(D
Bal ance at begi nning of period 125 65
Aggregat e adj ustnent for period (13) (13) 48 48
Bal ance at end of period 112 113

M ni num Pensi on Liability Adjustnment:

(1)
Bal ance at begi nning of period (47) (64)
Aggregat e adj ustnent for period (13) (13) 1 1
Bal ance at end of period (60) (63)
Conpr ehensi ve i ncome $232 $254
St ockhol ders' equity at end of period $ 5,496 $ 5,313

No recl assification adjustnents to report.

(D

See acconpanyi ng notes to Consolidated Financial Statenents

Caterpillar Inc.

Statement of Financial Position
*
(Dollars in millions)

Consol i dat ed Machi nery & Engi nes Fi nanci al Products
1



Asset s

Current assets:

Cash and
short-term
investnents

Recei vabl es
- trade and
ot her

Recei vabl es
- finance

Deferred
income taxes

Prepai d
expenses

I nventories
(Note 5)

Tot al
current
assets

Property, plant
and equi pment -
net

Long-term
recei vables -
trade and other

Long-term
recei vables -
finance

Investments in
unconsol i dat ed
affiliated
conpani es (Note
4)

I nvestnents in
Fi nanci al
Product s'

subsi diari es

Def erred incone
t axes

I ntangi bl e

2,580

5, 109

416

11,970

5,181

79

5,702

553

940

3,233

4, 206

405

11,734

5,201

95

5,588

553

954

2, 457

6, 662

4,235

79

520

1, 485

959

2,357

6, 550

4,287

95

523

1, 464

974

960

5, 109

14

6, 160

946

5,702

33

10

1,761

4, 206

11

6, 089

914

5,588

30



assets 1,519 1,543 1,517 1,541 2 2
Ot her assets 1,019 967 661 648 358 319

Total assets $ 26, 963 $26, 635 $ 16,118 $16, 082 $ 13,211 $ 12,951

Liabilities

Current
liabilities:

Short-term
borrow ngs $ 740 $ 770 $ 66 $ 51 $ 982 $ 1,030

Account s
payabl e 2,192 2,003 2,371 2,317 115 41

Accrued
expenses 1,079 1,048 750 758 371 337

Accrued

wages,

sal ari es,

and enpl oyee

benefits 1, 062 1,115 1, 054 1,104 8 11

Di vi dends
payabl e -- 115 0 115 -- 29

Def erred and

current

incone taxes

payabl e 124 23 70 (12) 54 35

Deferred
liability -- -- -- -- 234 190

Long-term

debt due

within one

year 2,965 3,104 167 167 2,798 2,937

Total current
liabilities 8,162 8,178 4,478 4,500 4,562 4,610

Long-t erm debt
due after one
year 10, 218 9,928 3,103 3,099 7,115 6, 829

Liability for
post enpl oynment
benefits 2,543 2,536 2,543 2,536 -- --

Deferred incone
taxes and ot her



liabilities 544 528 498 482 49 48

Total Liabilities 21, 467 21,170 10, 622 10, 617 11,726 11, 487

St ockhol der s’
Equity

Conmon St ock of
$1.00 par

Aut hori zed
shares:
900, 000, 000

| ssued
shares: (Mar.
31, 2000 -
407, 447, 312;

Dec. 31,
1999- 407, 447, 312)
at paidin
anount 1,049 1,045 1,049 1, 045 766 762

Profit enployed

in the business 6,875 6,617 6,875 6,617 783 744
Accunul at ed

ot her

conpr ehensi ve

i ncome 52 78 52 78 (64 ) (42)

Treasury stock

(Mar. 31, 2000

- 58,857, 950;
Dec.

1999 -
53, 669, 431) at

cost (2, 480) (2,275) (2, 480) (2,275) -- --
Tot al
St ockhol der s’
Equity 5, 496 5, 465 5, 496 5, 465 1, 485 1,464

Total Liabilities
and Stockhol ders'
Equity $ 26, 963 $26, 635 $ 16,118 $16, 082 $ 13,211 $ 12,951

Represents Caterpillar Inc. and its subsidiaries except for Financial Products, which is accounted for on the equity basis.

(1)

The suppl enental consolidating data is presented for the purpose of additional analysis. Transactions between Machinery & Engines
and Financial Products have been elininated to arrive at the consolidated data.

See acconpanying notes to Consolidated Financial Statenents



* Unaudi ted except for Consolidated Decenber 31, 1999 anounts.

Cash Flow from
Operating Activities:

Profit

Adj ustment's for
non-cash itens:

Depr eci ati on
and
anorti zati

Profit of
Fi nanci al
Product s

Q her

Changes in
assets and
liabilities:

Recei vabl es
- trade
and ot her

Inventorie
Account s
payabl e
and
accrued
expenses

Ct her -
net

Caterpillar

I nc.

Statement of Cash Flow for the Three Mnths Ended

Consol i dat ed
March 31,
1999
258 $ 205
257 232
65 60
(776) (534)
(65) (50)
144 30
22 (4)

(Unaudi t ed)

(Dollars in millions)

Machi nery & Engi nes
(1)

March 31,

$ 258

201

(39)
43

(97)

(65)

76

11

186

(45)
48

(210)

(50)

(61)

(16)

Fi nanci al Products

56

23

(597)

14

16

March 31,

46

11

(158)

(42)

16



Net cash (used for)
provi ded by operating
activities

Cash Flow from
I nvesting Activities:

Capi t al

expendi tures -
excl udi ng

equi pment

| eased to

ot hers

Expendi tures
for equi pnent
| eased to

ot hers

Proceeds from
di sposal s of
property, plant
and equi pment

Additions to
finance
recei vabl es

Col | ection of
finance
recei vabl es

Proceeds from
the sale of
finance

recei vabl es

Net
i nt er conpany
borrow ngs

Investments and
acqui sitions
(net of cash
acqui r ed)

Cther - net

Net cash provided by
(used for) investing
activities

Cash Flow from

(108)

(119)

58

(1, 441)

1,204

581

(111)

(101)

50

(1, 700)

1, 156

414

(106)

(4)

(110)

(5)

(2)

(115)

52

(1, 441)

1,204

581

12

(1)

(96)

46

(1, 700)

1, 156

414

(38)



Fi nanci ng Activities:
Di vi dends pai d (115) (107) (115) (107) (29) (36)

Common st ock

i ssued,

incl udi ng

treasury shares

rei ssued (1) -- (1) -- 4 21

Treasury shares
pur chased (210) (78) (210) (78) -- --

Net
i nt er conpany
borrow ngs -- -- (12) 38 2 --

Proceeds from
| ong-term debt

i ssued 881 691 8 6 873 685
Payments on

| ong-t erm debt (799) (548) (2) (12) (797) (536)
Short-term

borrow ngs -

net 121 329 15 187 106 142

Net cash (used for)
provi ded by financing
activities (123) 287 (317) 34 159 276

Ef fect of exchange
rate on cash 3 (27) (10) (29) 8 2

(Decrease) |ncrease

in cash and

short-term

investnents (112) (116) (79) (103) (33) (13)

Cash and short-term

investnents at the

begi nni ng of the

peri od 548 360 440 303 108 57

Cash and short-term
investnents at the
end of the period $ 436 $ 244 $ 361 $ 200 $ 75 $ 44

(1)
Represents Caterpillar Inc. and its subsidiaries except for Financial Products, which is accounted for on the equity basis.



The suppl enental consolidating data is presented for the purpose of additional analysis. Transactions between Machinery & Engines
and Financial Products have been elimnated to arrive at the consolidated data.

See acconpanying notes to Consolidated Financial Statenents

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
(Dollars in millions except per share data)

1. In the opinion of managenent, all adjustnents, consisting only of normal recurring adjustments necessary for a fair presentation
of (a) the consolidated results of operations for the three-nonth periods ended March 31, 2000 and 1999, (b) the changes in
stockhol ders' equity for the three-nonth periods ended March 31, 2000 and 1999, (c) the consolidated financial position at March
31, 2000 and Decenber 31, 1999, and (d) the consolidated statement of cash flow for the three-nonth periods ended March 31, 2000
and 1999, have been made. Certain anpunts for prior periods have been reclassified to conformwi th the current period financial
statenment presentation.

2. The results for the three-nonth period ended March 31, 2000 are not necessarily indicative of the results for the entire year
2000.

3. The conpany has reviewed the status of its environmental and |egal contingencies and believes there are no material changes from
that disclosed in Form 10-K for the year ended Decenber 31, 1999.

4. Unconsol idated Affiliated Conpanies

Conbi ned financial information of the unconsolidated affiliated conpanies was as follows:

Three Mnths Ended

Resul ts of Operations Dec. 31, Dec. 31,

(unaudi t ed) 1999 1998

Sal es $ 625 $ 817
Cost of sales 485 649
Goss profit $ 140 $ 168

) )

Profit (Loss) $ (10 $ 2
Fi nanci al Position Dec. 31, Sept. 30,

(unaudi t ed) 1999 1999



Asset s:
Current assets $ 1,872

Property, plant
and equi pnent -

net 1,024
Q her 466
3, 362
Liabilities:
Current
liabilities 1, 449

Long-term debt
due after one

year 618

O her
liabilities 405
2,472
Omner shi p $ 890

5.1nventories (principally "last-in, first-out" nethod) conprised the foll ow ng:

Raw mat eri al s and work-in-process $ 971
Fi ni shed goods 1, 497
Suppl i es 191

$ 2, 659

6. Earni ngs per share

Decenber 31
1999
$ 969
1,430
195
$ 2,594

Three Mont hs Ended



I. Profit - Consolidated (A)

Il. Determination of shares (mllions):

Wei ght ed average conmon shares outstandi ng (B)

Assuned conversion of stock options

Wei ght ed average conmon shares outstanding -

assuning dilution (C

I1l.Profit per share of conmmon stock (A B)

Profit per share of common stock - assuming dilution (A/ Q)

7.The reserve for plant closing and consolidation costs includes the follow ng:

Wite down of
property, plant,
and equi prent

Enpl oyee severance
benefits

Rear r angenent ,

start-up costs, and
ot her

Total reserve

The write-down of property, plant,
Enpl oyee severance benefits (e.g.,
plant closings and consolidations.

$ 70
15

2

$ 87

March 31, March 31,
2000 1999

(unaudi t ed)

$ 0.73

&

0. 57

Decenber 31,
1999

and equi prent establishes a new cost basis for assets that have been permanently inpaired.
pensi on, nedical, and suppl emental unenpl oynent benefits) are provided to enpl oyees affected by

The reserve for such benefits is reduced as the benefits are provided.



8. Segnment | nformation

Caterpillar is organized based on a decentralized structure that has established accountabilities to continually inprove business
focus and increase our ability to react quickly to changes in both the global business cycle and conpetitors' actions. Qur current
structure uses a product, geographic matrix organization conprised of nultiple profit center and service center divisions.

We have devel oped an internal neasurement system which is not based on generally accepted accounting principles (GAAP), that is
intended to notivate desired behavior and drive perfornmance rather than nmeasure a division's contribution to enterprise results.
It is the conparison of actual results to budgeted results that makes our internal reporting valuable to managenent. Consequently,
we believe that segment disclosure based on Statenent of Financial Accounting Standards No. 131 (SFAS 131) "Discl osures about
Segnents of an Enterprise and Related Information" has limted value to our external readers. As a result, in addition to the
required SFAS 131 conpliant segment information presented bel ow, we are continuing to disclose GAAP-based financial results for
our three lines of business (Mchinery, Engines, and Financial Products) in our Managenent's Di scussion and Anal ysis begi nning on
page 9.

Busi ness Segment s

Three nonths ended March 31,

Fi nanci al
Construction &
Asi a I nsurance Latin Nort h
Paci fic & M ning EAME Anerica Power Anerica Al
2000 Mar ket i ng Product s Mar keting Services Mar ket i ng Product s Mar ket i ng C her Tot al
Ext er nal
sal es
and
revenu $ 341 $ 53 $792 $ 357 $ 275 $ 1,345 $1, 575 $ 228 $ 4, 966
I nt er segment
sal es
and
revenues 2 2,014 194 -- 40 1, 227 37 467 3,981
Tot al
sal es
and
revenu $ 343 $ 2,067 $986 $ 357 $ 315 $ 2,572 $1, 612 $ 695 $ 8, 947
Account abl e
Profit $ 19 $ 199 $ 53 $ 56 $ 5 $ 98 $ 43 $ 65 $ 538

Account abl e

assets

at

Mar ch

31,

2000 $ 344 $ 2,281 $868 $12, 89 $ 642 $ 3,752 $1, 771 $2, 061 $ 24, 615



Fi nanci al

Construction &
Asi a I nsurance Latin Nort h
Pacific & M ning EAME Areri ca Power Areri ca Al
1999 Mar ket i ng Product s Mar keti ng Services Mar ket i ng Product s Mar ket i ng C her Tot al
Ext er nal
sal es
and
revenu $ 265 $ 36 $726 $ 337 $ 272 $ 1,100 $1, 926 $ 234 $ 4,896
I nt er segment
sal es
and
revenu s 1 2,152 251 4 23 962 48 469 3,910
Total $ 266 2,188 $977 $ 341 $ 295 2,062 $1,974 $ 703 8, 806
sal es $
and
revenues
Accoun abl e
Profit$ 6 $ 228 $ 40 $ 62 $ 4 $ (24) $ 40 $ 62 418
Account abl e
assets
at
Decenber
31,
1999 361 $ 2,389 $856 $12, 77 $ 582 $ 3,926 $ 852 $2,077 $ 23,819
Three Months Ended
Reconciliation of Profit Before Tax: March 31, March 31
2000 1999
(unaudi t ed)
Total accountable profit from busi ness segnents $ 538 $ 418
Met hodol ogy differences (105) (52
Cor porate costs (63) (82
O her 16 17

Total consolidated profit before tax $ 386 $ 301



I'n June 1998, the Financial Accounting Standards Board issued Statenent of Financial Accounting Standards No. 133 (SFAS 133),
"Accounting for Derivative Instrunents and Hedging Activities." SFAS 133 requires that an entity record all derivatives in the
statement of financial position at their fair value. It also requires changes in fair value to be recorded each period in current
earnings or other conprehensive income dependi ng upon the purpose for using the derivative and/or its qualification, designation,
and effectiveness as a hedging transaction. In June 1999, the FASB issued Statenent of Financial Accounting Standards No. 137
SFAS 137), "Accounting for Derivative Instruments and Hedging Activities - Deferral of the Effective Date of SFAS 133." This
statement defers the inplementation of SFAS 133 to fiscal years beginning after June 15, 2000. W will adopt this new accounting
standard for the fiscal year beginning January 1, 2001. We are currently analyzing the inpact of SFAS 133. Due to the inherent
conplexities of this standard and the significant changes fromcurrent accounting practices, we have not yet determned the full
inpact that the adoption of SFAS 133 will have on our financial position, results of operations, or cash flow However, at this
time, we do not believe that the inpact will be material.

Item 2. Managenent's Discussion and Anal ysis of Results of Operations and Liquidity and Capital Resour ces

A
Consol i dated Results of Operations
THREE MONTHS ENDED MARCH 31, 2000 COMPARED W TH THREE MONTHS ENDED MARCH 31, 1999

Sal es and revenues for the first-quarter 2000 were $4.92 billion, 1 percent higher than first-quarter 1999. A 2 percent increase in
physi cal sales volune and a 9 percent increase in Financial Products revenue were partially offset by the unfavorable inpact of the
stronger U S. dollar on sales denominated in currencies other than U S dollars (primarily the Euro). Profit of $258 mllion or 73
cents per share was $53 nillion higher than first-quarter 1999. The increase was due prinarily to inproved manufacturing
efficiencies, slightly |lower selling, general and adm nistrative (SG&) costs and the higher physical volune. The negative inpact of
the U S. dollar on sales was offset by the U S. dollar's positive inpact on costs.

MACHI NERY AND ENG NES
Sal es Table

(MIlions of dollars) North Latin
----------------- EAME Asi a/
Tot al Anerica ** Anerica Pacific

Three Months Ended March 31, 2000

Machi nery $ 2,966 $ 1,753 $ 742 $ 172 $ 299
Engi nes * 1, 659 974 427 112 146
$ 4,625 $ 2,727 $ 1,169 $ 284 $ 445

Three Months Ended March 31, 1999



Machi nery $ 3,290 $ 2,139 $ 718 $ 202 $ 231

Engi nes * 1,308 770 340 85 113

* Does not include internal engine transfers of $349 and $316 in 2000 and 1999, respectively. Internal engine transfers are
valued at prices conparable to those for unrelated parties.

** Europe, Africa & Mddle East and Cormonweal th of |ndependent States

Refer to table on page 15 for reconciliation of Machinery and Engi ne Sal es by Geographic Region to External Sales by
Mar ket i ng Segrent .

Machi nery sal es

were $2.97 billion, a decrease of $324 mllion or 10 percent fromfirst-quarter
1999. The lower sales resulted primarily froma 7 percent decrease in physica
sal es volune. Price realization also declined due to the continued effect of the
stronger U.S. dollar on sales denominated in currencies other than U.S. dollars
(primarily the Euro) and geographic m x.

Most of the decline in sales occurred in North America. Dealers built inventory
at a slower pace than a year ago and sales to end users declined due to weaker

i ndustry denmand and | ower share of industry sales. Sales in Latin Anerica al so
fell due to the lingering effects of recessions in a nunber of econom es, which
depressed industry sales. In EAME, sales inproved due to higher new machine
inventories and increased sales to end users in Europe. Sales were al so higher
in the Asia/Pacific region as sales to end users inproved in devel opi ng Asi a,
partially offset by dealers building inventory at a slower pace than a year ago.

Engi ne sal es

were $1.66 billion, an increase of $351 million or 27 percent fromfirst-quarter
1999. Sal es were higher due to 23 percent higher physical sales volune. Price
realization also inproved primarily due to favorable geographic m x and | ower
sal es di scounts.

Sales were up in all regions of the world, led by significant increases in the
power generation segnent. In North Anerica, sales increased in both the United
States and Canada primarily due to robust demand for power generation and
continued strong demand for on-highway truck engines. In EAVE, sal es were higher
in Europe and Africa & Mddle East. In the Asial/Pacific region, sales increased
due to higher sales in devel oping Asia. Wrldw de sales, especially in EAME,
benefited fromthe conversion of F.G WIlson froman affiliated conpany to a
consol i dated subsidiary in July 1999

Qperating Profit Table

Three Months Ended
(Mllions of dollars)



Machi nery $ 236 $ 283
31
Engi nes 153
$
389 $ 314

Caterpillar operations are highly integrated; therefore, the conpany uses a nunber of allocations to determine |ines of
busi ness operating profit.

Machi nery operating profit

decreased $47 mllion, or 17 percent fromfirst-quarter 1999. Margin (sales |ess
cost of goods sold) declined primarily due to | ower price realization
(geographic m x) and | ower sales volune, partially offset by inproved

manuf acturing efficiencies. SGA and research and devel opnent (R&D) expenses
were | ower.

Engi ne operating profit

increased $122 mllion fromfirst-quarter 1999 due to higher sal es vol une,
better price realization and i nproved manufacturing efficiencies. These were
partially offset by higher S&G&A and R&D expenses.

I nt erest expense
was $4 mllion higher than a year ago.

O her incone/ expense
reflects a net increase in incone of $25 mllion primarily due to a favorable
change in foreign exchange gains and | osses.

FI NANCI AL PRODUCTS

Revenues for first-quarter 2000 were $330 nillion, up $27 nmillion or 9 percent
compared with first-quarter 1999. The increase resulted primarily from conti nued
grow h in Cat Financial's portfolio.

Before tax profit was $60 million, down $11 nillion or 15 percent from
first-quarter 1999. The decrease resulted primarily fromless favorabl e reserve
adj ustnents and | ower underwiting incone at Caterpillar |Insurance Conpany Ltd.

I NCOVE TAXES

First-quarter tax expense reflects an estimated annual tax rate of 32 percent



for both 2000 and 1999.

UNCONSCLI DATED AFFI LI ATED COVPANI ES

The conpany's share of unconsolidated affiliated conpanies' results declined $5
mllion fromfirst quarter a year ago, primarily due to weaker results at Shin
Caterpillar Mtsubishi Ltd. and the conversion of F.G WIson froman affiliated
conmpany to a consolidated subsidiary in July 1999

SUPPLEMENTAL | NFORMATI ON

Deal er Machine Sales to End Users and Deliveries to Deal er Rental Operations

Sal es (including both sales to end users and deliveries to rental operations) in
North Anerica were | ower conpared to first-quarter 1999 due to weaker industry
demand in the United States and a | ower share of industry sales in the United

St ates and Canada. These factors nore than offset stronger industry demand in
Canada. Sales were lower in the general construction segment, |led by declines in
commercial and residential building. Quarry & aggregate, industrial and waste
segnments declined as well. Sales were also lower in the mining segnent due to
reduced purchases by coal mnes which nore than offset inproved sales to neta

m nes. Sales inproved in the heavy construction segnent even though sales to

hi ghway construction were flat. Sales to the agriculture and forestry segnents
wer e hi gher.

Sal es increased in EAME as a result of growing industry demand i n Europe. Hi gher
sales in France, Italy and Gernany nore than offset weaker sales in the United
Kingdom Sales in Africa & Mddle East were down conpared to a year earlier

H gher sales in Turkey were nore than offset by sales declines in United Arab
Enirates and Egypt. Sales in South Africa renai ned near year-earlier |evels. For
the region, sales were higher to industrial, quarry & aggregate, m ning,
forestry, agriculture and general construction segnents. Sales to heavy
construction and waste segnments declined.

Sal es were significantly higher in the Asia/Pacific region due to gains in
devel oping Asia. Sales in Australia were flat. For the region, sales increased
to mning, heavy construction, general construction, industrial and forestry
segnents. Sales to quarry & aggregate and agriculture segnents were | ower.

Sal es were down significantly in Latin America. Strong gains in Mexico were nore
than offset by sharp declines in Peru, Brazil and Chile. For the region, sales
fell in mining, heavy construction and industrial segnents which nore than

of fset increases in general construction and quarry & aggregate segnents.

Deal er I nventories of Machi nes

Wor | dwi de deal er new nmachine inventories at the end of the first quarter were
significantly lower than a year ago. Declines in North America and Latin Anerica
were partially offset by higher inventories in EAME. Inventories in Asial/Pacific
were near year-earlier |evels.

Inventories conpared with current selling rates were | ower than year earlier in
North America, EAME and Asia/Pacific and near year-earlier levels in Latin



Aneri ca.

Engi ne Sales to End Users and CEMs (excl udi ng PerKkins)

Sales in North Anerica were higher due to inproved demand in both the United
States and Canada in al nbst all segnents, especially power generation where
sal es increased significantly froma year earlier. Sales of on-highway truck
engi nes were up due to an inproved share of industry sales and continued high
| evel s of industry demand. Sales were also higher in the industrial and marine
segnments. Sales to the petrol eum segnment were | ower.

Sal es in EAME increased due to a higher demand from power generation and
i ndustrial segments. Sales were |lower to the marine and petrol eum segnents.
Sal es were higher in Europe as well as Africa & Mddl e East.

In AsialPacific, higher sales to the power generation segnent nore than of fset
declines in the marine, petroleumand industrial segnents.

Sales in Latin America rose due to increases in the power generation, marine and
petrol eum segnments. Sales in other segnents renai ned near year-earlier |evels.

Wi | e petrol eum sal es were down worl dwi de, increased activity due to higher oi
prices is beginning to translate into higher order rates for engines.

Wor| dwi de sal es, especially in EAME, benefited fromthe conversion of F. G
Wl son froman affiliated conpany to a consolidated subsidiary in July 1999

EMPLOYMENT

At the end of first-quarter 2000, Caterpillar's worldw de enpl oynent was 66, 555
conmpared with 65,377 one year ago. Acquisitions have added 2, 353 since
first-quarter 1999.

SUPPLEMENTAL OUTLOOK | NFORMATI ON

Summary

Worl d econonic growh in 2000 is forecast to inprove primarily due to stronger
growh in EAVE and Latin America. Gross Donestic Product (GDP) growth in North
America is no longer forecast to slow and nay even exceed | ast year's strong
grow h rate. Better world growh should | ead to higher prices for nost

commodi ties although agricultural prices are expected to remain weak and oi
prices are likely to remain in the $20 - $30 per barrel range.

Conpany sal es and revenues are forecast to increase in 2000 with higher sales
expected in each region of the world except North Anerica. In the United States,
we expect industry demand for machines to decline, but conpany sales are
expected to be about flat as machine shipments conme back into line with retai
demand. Engine sales in the United States are expected to renmmi n near 1999

| evel s as a higher share of industry sales for heavy-duty and m d-range truck
engi nes conbi ned with increased comercial engine sales offsets |ower industry
demand for on-hi ghway truck



engi nes. El sewhere, stronger econom c growh and hi gher comodity prices should
| ead to higher retail demand and hi gher conpany sal es for machi nes and engi nes.

In sunmary, conpany sal es and revenues are forecast to inmprove slightly in 2000
due to better worldwi de growth, higher commpdity prices and | ess deal er
inventory reduction. Profit is expected to increase noderately.

North Anerica

In the United States, GDP growth is now forecast to remain very strong at 4 to
4.5 percent in 2000 despite recent interest rate increases by the Federa
Reserve. However, construction equi pnent industry sales should decline about 10
percent from 1999 | evels as higher interest rates and fewer housing starts are
expected to result in |ower sales in the general construction segnent. The heavy
construction segnment should provide a partial offset since sales into the

hi ghway sector are forecast to increase as states accelerate contracts for

hi ghway construction. Machine sales into the commodity segnents should begin to
stabilize with the exception of agriculture where sales are forecast to decline
for another year. Overall, retail industry demand for machines is expected to
decl i ne because of the drop in general construction, continued weakness in
agriculture and a drop in replacenment buying due to the age of the current
expansi on. Conpany machi ne sal es are expected to be about flat as shipments come
back into line with retail demand

Hi gher interest rates, higher diesel fuel prices, a shortage of drivers and an

i ncreased supply of used heavy-duty trucks are expected to inpact North Anmerican
i ndustry demand for on-hi ghway truck engi nes. However, a higher share of

i ndustry sales for heavy and nedi umduty truck engi nes conbined with increased
demand for other engines, especially power generation, should offset the drop in
i ndustry dermand. Overall, conpany engi ne sales are forecast to remain near 1999
| evel s.

I n Canada, good econonic growth should | ead to higher sales for both machines
and engi nes.

For the North Anerican region as a whol e, conpany sal es of machi nes and engi nes
are forecast to remain near |last year's |evel

EAVE

In Western Europe, GDP growth is expected to accelerate from 2.2 percent in 1999
to 3.1 percent in 2000 |leading to stronger denand for both machi nes and engi nes.
Gowmh is also expected to inprove in Africa & Mddle East. H gher comodity
prices, particularly oil and natural gas, should |lead to higher demand for both
machi nes and engines. Sales in Russia and el sewhere in the Comobnweal t h of

I ndependent States, however, are likely to remain depressed. For the EAME region
as a whole, better growth and inproved busi ness confidence should | ead to hi gher
conpany sal es.

Asi a/ Pacific

In devel opi ng Asia, economnic recovery is forecast to continue with GDP growh
remai ning at 6 percent which should | ead to better sales of both nmachi nes and
engi nes. Good economic growmh is also expected to continue in Australia
resulting in sales near or slightly above 1999 |l evels. For the region as a
whol e, company sal es shoul d be higher.



Latin America

GDP growth is forecast to inmprove fromflat in 1999 to 3 to 4 percent in 2000 as
the region recovers fromlast year's recession. Conbined with higher conmodity
prices, this inproved growmh should result in higher machi ne sales, nore than

of fsetting | ower engine sal es.

B
Liquidity & Capital Resources

Consol i dat ed operating cash flow was a negative $95 mllion for the first
gquarter of 2000, conpared with a negative $61 mllion for the first quarter of
1999. Total debt as of March 31, 2000 was $13.92 billion, an increase of $121
mllion fromyear-end 1999. During the first quarter of 2000, debt related to
Machi nery and Engi nes increased $19 million, to $3.34 billion, while debt
related to Financial Products increased $99 mllion to $10.90 billion

In 1998, the board of directors authorized a share repurchase programto reduce
the nunber of outstanding shares to 320 mllion within the next three to five

years. For the first quarter of 2000, 5.3 mllion shares were repurchased under
the plan. The nunber of shares outstanding at March 31, 2000, was 348.6 mllion

Machi nery and Engi nes

Operating cash flow was $388 million through the first quarter of 2000, conpared
with $57 mllion for the sane period a year ago. This increase was primarily due
to a favorabl e change in receivabl es and accounts payable during the first
quarter of 2000 conpared to the first quarter of 1999

First-quarter 2000 capital expenditures, excluding equi prment |eased to others,
were $106 nillion conpared with $110 mllion for the sanme period a year ago.
Total debt increased by $19 million primarily due to short-term borrow ngs. CQur
debt to debt plus equity ratio as of March 31, 2000 was 38%

Fi nanci al Products

Operating cash flow was a negative $449 million for the first quarter 2000,
conpared with a negative $82 million for the first quarter of 1999. The decrease
is primarily due to a higher level of outstanding receivables for the first
quarter of 2000. Cash used to purchase equipnent |eased to others was $115
mllion in 2000. In addition, net cash used for finance receivables was $237
mllion for the first quarter of 2000, conpared with $544 mllion for the first
quarter of 1999

Fi nanci al Products' debt was $10.90 billion at March 31, 2000, an increase of
$99 million from Decenber 31, 1999, and primarily conprised $7.55 billion of
medi umterm notes, $91 nillion of notes payable to banks and $2.80 billion of
commerci al paper. At March 31, 2000, finance receivabl es past due over 30 days
were 2.9% conpared with 2.0% at the end of the same period one year ago. The
ratio of debt to equity of Cat Financial was 7.8:1 at March 31, 2000, conpared
with 7.8:1 at Decenber 31, 1999.



Fi nanci al Products had outstanding credit lines totaling $4.94 billion at March
31, 2000, which included $2.60 billion of shared revolving credit agreenments

wi th Machi nery and Engi nes. These credit lines are with a nunber of banks and
are consi dered support for the conpany's outstandi ng commercial paper,

commer ci al paper guarantees, the discounting of bank and trade bills and bank
borrowi ngs. Al so included are vari abl e-amount | endi ng agreenents with
Caterpillar. Under these agreenents, Financial Products (Cat Financial) may
borrow up to $831 million from Machi nery and Engines (Caterpillar Inc.).

Reconci liation of Machinery and Engi ne Sal es by Geographic Region to

Ext ernal Sal es by Marketing Segnent

Thr ee- nont hs ended

(Mllions of dollars)

March 31
March 31, 2000 1999
North Anmerican Geographic Region $ 2,727 $ 2,909
Engi ne sal es included in the Power Products segment (974) (770)
Conpany owned deal er sales included in the All Oher segnent (73) (87)
Certain governmental sales included in the All Qher segnent (28) (24)
Q her * (77) (102
s 1,575 '$ 1,926
North American Marketing external sales
EAME Geogr aphi ¢ Regi on $ 1,169 $ 1,058
Power Products sales not included in the EAME Marketing segnent (281) (248)
C her* (96) (84
""""" 792 s 726
EAME Marketing external sales $
Latin America Geographic Region $ 284 $ 287
Power Products sales not included in the Latin America
Mar ket i ng segnent (39) (32)
O her * 30 17
s 275 s 272

Latin America Marketing external sales

Asia Pacific Geographic Region $ 445 $ 344



Power Products sales not included in the Asial/Pacific Marketing segnment (51) (50
G her * (53) (29)

Asia Pacific Marketing external sales $

*Represents primarily external sales of the Construction & Mning Products and the All Oher segnents.

C
Saf e Harbor Statenent under the Securities Litigation Reform Act of 1995

Certain statenments contained in our Managenent's Di scussion and Anal ysis are
forward | ooki ng and involve uncertainties that could significantly inpact
results. The words "believes," "expects," "estimates," "anticipates,” "wll be"
and simlar words or expressions identify forward-1ooking statenents nade on
behal f of Caterpillar. Uncertainties include factors that affect internationa
busi nesses, as well as matters specific to the Conpany and the markets it
serves.

Worl d Econom ¢ Factors

Qur current outlook calls for recovery to continue throughout Asia and Latin
America. Europe, Africa and M ddle East should register inproved growth, while
North Anerica is expected to be about the sane as 1999. If, for any reason,
these recoveries falter, sales would likely be |lower than anticipated in the

af fected region. In general, renewed currency specul ation, a significant decline
in the stock markets, political disruptions or nmuch higher interest rates could
result in weaker than anticipated econonic growth and sal es. Econonic recovery
could al so be del ayed or weakened by growi ng budget or current account deficits
or inappropriate government policies.

In particular, our outlook assunes that the Japanese government remains
committed to stinmulating the econony and that the Brazilian governnment follows
through with prom sed reforns. A reversal by either governnent could result in
renewed recession. Qur outl ook al so assunmes that currency and stock markets
remain relatively stable. If currency or stock markets were to decline
significantly, uncertainty would increase and interest rates could nove higher,
bot h of which would probably result in slower economic gromh and | ower sal es.

Russia remains very weak. Political and economic instability risks are very high
and a further deterioration could inpact worldw de stock or currency narkets,
which in turn coul d weaken Conpany sal es.

Conmodity Prices

The outl ook for our sales al so depends on commodity prices, nost of which are
expected to trend slightly higher through 2000. G| prices have noved up
considerably since the start of last year and are expected to decline sone from
recent highs. Agricultural prices are likely to remain weak while nost netal s
prices should be up slightly. Based on this forecast of only nodest i nprovenent



in nmost commodity prices, equipnment sales into sectors that are sensitive to
commodity prices are likely to remain relatively weak for 2000

Weaker than anticipated world economc growh could lead to a further drop in
commodity prices and | ower than expected sales. Europe plays a key role in this
forecast and our current outlook is for inprovenent |eading to annual average
GDP growth of about 3% |f Europe falters, then commodity prices could be
weaker .

Monetary and Fiscal Policies

For nost compani es operating in a gl obal econony, nmonetary and fiscal policies
inmplemented in the U S. and abroad coul d have a significant inpact on econonic
growt h, and, accordingly, demand for a product. For exanple, if the Federa
Reserve raises interest rates significantly, the U S. econony could sl ow
abruptly leading to an unanticipated decline in sales. The United States, in
particular, is vulnerable to higher interest rates as it enters the tenth year
of expansion - which is the longest in U S. history. Qur outl ook assumes the
Federal Reserve will raise interest rates 75 basis points in 2000, which wl|
contribute to |l ower industry demand. |f the Federal Reserve raises rates
significantly nore than anticipated, then industry demand could be even | ower,
potentially resulting in | ower conpany sal es.

In general, high interest rates, reductions in government spending, higher
taxes, significant currency deval uations, and uncertainty over key policies are
sonme factors likely to lead to slower economc growth and | ower industry demand
The current outlook is for slightly slower U S. growh in 2000 and not
recession. If, for whatever reason, the U S. were to enter a recession, then
demand for Conpany products could fall in the U S. And Canada and woul d al so be
| ower throughout the rest of the world.

Political Factors

Political factors in the U S. And abroad have a major inpact on gl oba

compani es. The Conpany is one of the largest U S. exporters as a percentage of
sales. International trade and fiscal policies inplemented in the U S. this year
could inpact the Conpany's ability to expand its business abroad. U S. foreign
relations with certain countries and any related restrictions inposed could al so
have a significant inpact on foreign sales. There are al so a nunber of
presidential elections scheduled to take place in 2000 which could affect
econom c policy, particularly in Latin Anerica.

Currency Fluctuations

Currency fluctuations are al so an unknown for gl obal conpanies. The Conpany has
facilities in major sales areas throughout the world and significant costs and
revenues in nost major currencies. This diversification greatly reduces the
overal |l inpact of currency novenents on results. However, if the U S. dollar
strengt hens agai nst foreign currencies, the conversion of net non-US. Dollar
proceeds to U S. dollars would sonewhat adversely inpact the Conpany's results.
Further, since the Conpany's |argest manufacturing presence is in the US., a
sust ai ned overval ued dol |l ar coul d have an unfavorabl e inmpact on our gl oba
conpetitiveness.



Saf e Harbor Statenent under the Securities Litigation Reform Act of 1995
conti nued

Deal er Practices

A majority of the Conpany's sales are made through its independent deal er

di stribution network. Deal er practices, such as changes in inventory |levels for
both new and rental equipnment, are not within the Conpany's control (primarily
because these practices depend upon the deal er's assessnment of anticipated sal es
and the appropriate |level of inventory) and nmay have a significant positive or
negative inpact on our results. In particular, the outl ook assumes that
inventory to sales ratios will be sonewhat |ower at the end of 2000 than at the
end of 1999. If dealers reduce inventory |levels nore than antici pated, conpany
sales will be adversely inpacted

O her Factors

The rate of infrastructure spending, housing starts, comercial construction and
mning play a significant role in the Conmpany's results. Qur products are an

i ntegral conponent of these activities and as these activities increase or
decrease in the U.S. or abroad, demand for our products may be significantly

i mpacted. In 1999, the six-year Federal highway bill did not boost U S. sales as
much as anticipated due to delays in getting major capital projects underway.

If, unexpectedly, these delays continued in the year 2000, sales could be
negativel y inpact ed.

Results may be inpacted positively or negatively by changes in the sales m x.
Qur outl ook assunes a certain geographic nmix of sales as well as a product mix
of sal es.

The Conpany operates in a highly competitive environment and our outl ook depends
on a forecast of the Company's percentage of industry sales. A reduction in that
percentage could result frompricing or product strategies pursued by
competitors, unanticipated product or manufacturing difficulties, a failure to
price the product conpetitively, or an unexpected buildup in conpetitors' new
machi ne or deal er owned rental fleets.

The environment al so remains very conpetitive froma pricing standpoint.
Addi tional price discounting would result in lower than anticipated price
realization.

Thi s di scussion of uncertainties is by no means exhaustive but is designed to

hi ghl i ght inportant factors that may inpact our outlook. Cbvious factors such as
general econom c conditions throughout the world do not warrant further

di scussion but are noted to further enphasize the nyriad of contingencies that
may cause the Conpany's actual results to differ fromthose currently
anti ci pat ed.

PART I1. OTHER | NFORVATI ON



| TEM 2. CHANGES | N SECURI TI ES

Non- U. S. Enpl oyee Stock Purchase Pl ans

W have twenty-three enpl oyee stock purchase plans adnministered outside the United States for our non-U S. enpl oyees. As of
Decenmber 31, 1999, those plans had approximately 5,300 participants in the aggregate. During the first quarter of 2000, a total of
63, 855 shares of Caterpillar common stock or foreign denom nated equival ents were distributed under the plans.

Put Options

I'n conjunction with its stock repurchase program Caterpillar sells put options to independent third parties on a private
basis. These put options entitle the holder to sell shares of Caterpillar conmon stock to the Conpany on certain dates at specified
prices. On March 31, 2000, 800,000 put options were outstanding with strike prices ranging from $32.855 to $42.29 per share. The put
warrants expire between April 28, 2000 and June 9, 2000, and are exercisable only at maturity. During the quarter Caterpillar
received $1.2 million in proceeds fromthe sale of put options.

| TEM 4. SUBM SSI ON OF MATTERS TO A VOTE OF SECURI TY HOLDERS

The Annual Meeting of Stockholders of Caterpillar Inc. was held on April 12, 2000, for the purpose of electing a board of
directors, approving the appointnment of auditors, and voting on the proposals described below. Proxies for the neeting were
solicited pursuant to Section 14(a) of the Securities Exchange Act of 1934 and there was no solicitation in opposition to
managenent's solicitations.
Proposal 1 - Election of Directors.

Al'l of managenment's nominees for directors as listed in the proxy statenent were elected with the followi ng vote:

Shares Voted "FOR' Shares "W THHELD"
Lilyan H Affinito 300, 251, 975 5, 053, 236
Gen A Barton 300, 687, 439 4,617,772
David R Goode 300, 904, 999 4,400, 212
Joshua |. Smith 300, 529, 948 4,775, 263

Proposal 2 - Amend Stock Option Plan.
The proposal to approve an anendment to the 1996 Stock Option Plan to increase the nunber of shares authorized for issuance was
approved by the follow ng vote:
Shares Voted "FOR' Shares Voted "AGAI NST" Shares " ABSTAI NI NG' Shares
Not Vot ed
273, 265, 282 28, 266, 786 3,773,143 0



Proposal 3 - Appointnment of Auditors.

The appoi ntment of Pricewat erhouseCoopers LLP as independent auditor was approved by the follow ng vote:

Shares Voted "FOR' Shares Voted "AGAI NST" Shares " ABSTAI NI NG' Shares
Not Vot ed
301, 332, 200 1,516, 132 2,456, 879 0

Proposal 4 - Stockhol der Proposal - Sharehol der Rights Plan.

The stockhol der proposal requesting the Board of Directors to redeemor terminate the conpany's sharehol der rights plan was defeated
with the follow ng vote:

Shares Voted "FOR' Shares Voted "AGAI NST" Shares " ABSTAI NI NG' Shares
Not Vot ed
123, 482, 929 119, 697, 304 20, 321, 057 41, 803, 921

Proposal 5 - Stockhol der Proposal - d obal Standards

A stockhol der proposal requesting the Board of Directors to review or anend its standards for international operations was defeated
with the follow ng vote:

Shares Voted "FOR' Shares Voted "AGAI NST" Shares " ABSTAI NI NG' Shares
Not Vot ed
21, 240, 354 214, 165, 050 28, 095, 886 41, 803, 921

| TEM 6 EXHI BI TS AND REPORTS ON FORM 8- K

(a) Exhibits
Exhi bit No. Description
27 Financi al Data Schedul e

(b)Reports on Form 8-K, dated January 21 and February 11, were filed during the quarter ending March 31, 2000, pursuant to Item5 of
that form An additional Form8-K was filed on April 18, 2000 pursuant to Item5. No financial statements were filed as part of
those reports.



SI GNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned thereunto duly authorized.

CATERPI LLAR | NC.

/sl F. Lynn McPheeters Vi ce President and Chief Financial
May 10, 2000 0 seeeeeeeeeeeeeeececeeaeeceecccccceeccaaane- O ficer
(F. Lynn McPheeters)

/sl R Rennie Atterbury |11
May 10, 2000 0 seeeeeeeeeeeeeeceececenceecccccccecceaaene- Secretary

(R Rennie Atterbury II1)
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<ARTI CLE> 5
<LEGEND>

THI' S SCHEDULE CONTAI NS SUMVARY FI NANCI AL | NFORVATI ON EXTRACTED FROM FI NANCI AL
STATEMENTS FOR THE THREE MONTHS ENDED MARCH 31, 2000 AND IS QUALIFIED IN I TS

ENTI RETY BY REFERENCE TO SUCH FI NANCI AL STATEMENTS.

</ LEGEND>

<PERI OD- TYPE>

3- MOS

<FI SCAL- YEAR- END> MAR- 31- 2000
<PERI OD- END> MAR- 31- 2000
<CASH> 191
<SECURI Tl ES> 245
<RECEI VABLES> 2, 580
<ALLONANCES> 0
<I NVENTORY> 2, 659
<CURRENT- ASSETS> 11, 970
<PP&E> 11, 057
<DEPRECI ATI ON> 5, 876
<TOTAL- ASSETS> 26, 963
<CURRENT- LI ABI LI TI ES> 8, 162
<BONDS> 10, 218
<PREFERRED- MANDATORY> 0
<PREFERRED> 0
<COMVON> 407
<OTHER- SE> 5, 089
<TOTAL- LI ABI LI TY- AND- EQUI TY> 26, 963
<SALES> 4,625
<TOTAL- REVENUES> 4,919
<CGS> 3, 558
<TOTAL- COSTS> 4,503
<OTHER- EXPENSES> (41)
<LOSS- PROVI S| ON> 0
<I NTEREST- EXPENSE> 71
<I NCOME- PRETAX> 386
<I NCOME- TAX> 123
<I NCOME- CONTI NUI NG> 258
<Dl SCONTI NUED> 0
<EXTRACRDI NARY> 0
<CHANGES> 0
<NET- | NCOVE> 258
<EPS- BASI C> 0.73
<EPS- DI LUTED> 0.73

NOTES AND ACCOUNTS RECElI VABLE - TRADE ARE REPORTED NET OF ALLOMNCES FOR
DOUBTFUL ACCOUNTS | N THE STATEMENT OF FI NANCI AL PCSI TI ON.

AMOUNTS | NAPPLI CABLE OR NOT DI SCLOSED AS A SEPARATE LI NE ON THE STATEMENT OF
FI NANCI AL PCSI TI ON OR RESULTS OF OPERATI ONS ARE REPORTED AS ZERO HEREI N.
</ FN>
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